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SILVER STANDARD MINES LIMITED 


(Non-Personal Liability) 


HIGHLIGHTS 


The results of the 1974 drill program at Liard Copper 
Mines support a new geological concept which strongly 
suggests the presently stated reserve of 300 million tons 
eventually may be doubled. 


It is estimated that the Minto Copper orebody can be mined 
profitably with only a modest increase in the current 
copper price. A joint feasibility study 1s in progress. 


The new Nevada gold discovery is an outstanding prospect. 
It has all the necessary elements — favorable geological 
environment, an exceptional gold anomaly, and most 
important, gold in place over a good thickness of carbonate 
rocks. 


Drilling continues at the Red-Chris property. The chances 
of proving a mineable copper-gold orebody are considered 
good. 


REPORT TO SHAREHOLDERS: 


It is a pleasure to submit the 28th Annual Report of 
your company. With important equities in two fine 
copper orebodies and several current projects show- 
ing unusual promise, Silver Standard is in an excel- 
lent position with respect to mineral properties. Un- 
happily, new government policies have had serious 
adverse effects on the resource industries and have 
reduced their attractiveness for the investor. It has 
become difficult to raise required risk capital for even 
the most deserving projects. 


During the past months, management has taken 
several necessary steps to strengthen the company’s 
financial position. By way of an amendment to its 
exploration agreement with American Smelting & Re- 
fining Co., Silver Standard has been relieved of the 
obligation to provide a further $750,000 in develop- 
ment funds for the Minto Copper project. In return, 
the company relinquished a small fraction of the net 
proceeds accruing from future production. Also, a 
recent underwriting has placed $200,000 in the treas- 
ury, and simultaneously Teck Corporation purchased 
100,000 shares of treasury stock at $1.00 under terms of 
the 1969 Financing Agreement as amended. Looking 
beyond this year, Teck has options to purchase 
1,580,000 shares prior to December 31, 1977, at a price 
related to market, but at not less than $1.50 per share. 


As at March 31, 1975 working capital was $266,213, 
a decrease of $482,686 compared to that reported at the 
previous year end. 


A judgment handed down by British Columbia 
Court of Appeal in the most recent suit arising from 
the sale of the Jedway iron property dismissed Silver 
Standard’s appeal and allowed the cross-appeal of 
Granby. In view of the success experienced in previ- 
ous actions, it was unfortunate that the lengthy litiga- 
tion has ended unfavorably for Silver Standard. 


Although most Silver Standard projects have not 
been affected directly by ill-conceived government 
actions, development of Liard Copper’s Schaft Creek 
property has been brought to a standstill. The Schaft 
Creek deposit was discovered by Silver Standard 
prospectors in 1957. Some 104,000 feet have been dril- 
led in 105 holes at a cost of $3,500,000. Reserves have 
been stated conservatively as 300 million tons grading 
0.51 percent combined copper-moly. The operation 
contemplated for Schaft Creek would rank with the 
largest open pit mines in the country. 


Last year, Hecla Operating Company drilled six 
holes in areas of the Main Zone in which drill informa- 
tion was incomplete. The holes intersected long sec- 
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tions of ore-grade mineralization. Most significantly, 
they demonstrated that the ore zone is wide open for 
extension across two broad fronts. In the next round 
of drilling the ultimate mineral inventory can be ex- 
pected to increase sharply. However, Liard Copper 
now joins the several huge mining projects in British 
Columbia that logically must await more favorable 
government attitudes, both federal and provincial. 


The Minto Copper property is located in the Yukon 
Territory and is not subject to unrealistic provincial 
levies. Because the Minto orebody is shared by 
American Smelting & Refining Co. and Silver Stan- 
dard at the south end and a group of companies 
headed by Falconbridge to the north, it has been 
drilled off in unusual detail. The final ore reserve 
computed for the Asarco-Silver Standard side indi- 
cates 5.2 million tons grading 1.7 percent copper. 
Gold and silver values are important, and they have 
the effect of raising the grade to the equivalent of 2 
percent copper ore. The Falconbridge ground con- 
tains a somewhat lesser tonnage of similar grade. The 
flat-lying and compact orebody logically will be un- 
itized and mined as a single efficient open pit opera- 
tion. The excellent ore grade should result in a profit- 
able venture. A joint feasibility study is now in prog- 
ress. 


South and east of the Minto orebody and outside of 
the area it is proposed to unitize, it is estimated there 
are two to three million tons that eventually will be 
mined near surface. Also, Asarco and Silver Standard 
have tested a square mile of favorable geology by 
widely-spaced holes. There are no fewer than 15 in- 
tersections that warrant follow-up. The result could 
be one or more zones that can be mined profitably by 
underground methods. 


In Northwestern B.C. and some 60 miles northeast 
of Schaft Creek, work has continued on the Red 
Group. The Silver Standard claims and the adjacent 
Chris Group held by Great Plains Development re- 
cently have been unitized and the resulting large 
block of ground is being explored by Texasgulf 
Canada. Work to date has disclosed widespread cop- 
per mineralization, some of which is of good grade. 
The drill program being carried out during the 1975 
season is substantial. 


Silver Standard has a 40 percent interest in what 
may prove to be an important new gold discovery at 
Tuscarora, in Northeastern Nevada. To date, work 
has been confined to one of four geochemical 
anomalies which occur in a sedimentary environment 
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similar to the Carlin Mine 30 miles to the south. Five 
rotary holes drilled late last season established that 
gold values occur throughout a considerable thick- 
ness of carbonate rocks. Rotary drilling has been re- 
sumed this year and core drilling will be employed as 
an aid in interpreting the geology. 


Each year, numerous programs, large and small, are 
carried out on properties sponsored by Silver Stan- 
dard. Last year was notable because an effort was 
made to diversify into gold and silver situations. 
Quintana Minerals has completed 16 percussion holes 
and 5 diamond drill holes on a Queen Charlotte 
Islands gold occurrence that your company holds 
under option. Results are inconclusive, but there is a 
large mass of low grade pervasive gold mineralization 
that warrants further investigation. Noranda Explora- 
tions drilled two long holes under a good-looking 
molybdenum showing at the Fall Group. The results 
were poor and the option has been dropped. 


Silver Standard has acquired potentially valuable 
silica deposits in Northeastern B.C. Although silica 
occurrences are numerous throughout B.C., large de- 
posits of exceptional purity are not common and they 
may provide the basis for a profitable industrial ven- 
ture. Hanna Mining Company assessed one deposit 
during 1974 and in the current season is testing a 
second silica body. 


In the Yukon Territory, Silver Standard has the 
major interest in a copper prospect near Dawson City. 
In the past, several short drill holes produced indiffer- 
ent results. The property now has been optioned by 
one of the large mining companies and it is receiving 
further assessment by geophysics this season. 


Activity increases each year in Washington State. A 
further drill program has been completed at the L.S.U. 
property located in Washington south of Greenwood, 
B.C. This is a well known copper area and Silver 
Standard has a minor interest in a unitized claim 
block. Last year, your company optioned a precious 
metal deposit located just south of the B.C. border and 
referred to as the Wells Creek property. A known 
tonnage of silver-gold mineralization occupies a brec- 
cia zone of unknown dimensions. The breccia is 
being drilled this summer in an effort to expand the 
present reserve. Also last season, exploration crews 
staked a group of claims at the headwaters of Fortune 
Creek, north of Cle Elum. New work, conducted in 
the area of some old high grade copper showings, 
suggests the presence of a porphyry copper occurr- 
ence. 


During the current season, Silver Standard crews 
are active in areas of the Yukon and Western U.S.A. 
with which they have become knowledgeable. In ad- 
dition, for the first time, your company is operating in 
Northeastern Alberta and the Northwest Territories. 
Emphasis in these areas is on uranium. A single crew 
is exploring certain favorable areas and conducting 
property examinations in Washington and Idaho. In 
conjunction with the drilling at the Tuscarora gold 
property, grass roots prospecting continues in the 
surrounding areas on behalf of the participants in the 
Owyhee Syndicate. 


The predictable adverse effects of recent legislation 
upon the mineral industry in British Columbia now 
have been well substantiated. Some people would 
have us believe that the cutback in exploration and the 
total lack of new mines being prepared for production 
are the results of low metal prices. This of course is 
ludicrous. The price of copper has fallen sharply. On 
the other hand, gold, silver, lead, zinc and other met- 
als are at or near all-time highs. There is unpre- 
cedented activity in the Yukon and in Western U.S.A. 
Also, the industry in the past has accepted the cyclical 
nature of metal prices and has regarded periods of low 
prices as the appropriate times during which to 
acquire new properties and equip them for produc- 
tion. Current problems must be attributed to gov- 
ernment actions, and in no small measure to steeply 
escalating costs. Be assured your company will be 
developing new mines long after the principal source 
of the industry’s present problems has been removed. 


The Board of Directors appreciates the fine efforts 
put forth by the staff during the past year. 


On behalf of the Board of Directors, 


President 
julye23791975 


Officials of Asarco and Silver Standard examine drill cores at the 
Minto Copper property. A new modern camp has made life there 
more enjoyable. 


The light-colored rock ts silica and size of the deposit is impres- 


sive. Drill-sampling ensures the silica will meet critical specifi- 
cations as to purity. 


Indications of zinc and copper mineralization attracted veteran prospector Al Potter to this Yukon area. 
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. Carmacks will be up-graded to haul _ the old settlement of Minto. 
: road specifications. Present plans 
\ 


The Minto Copper property islocated call for an open pit mining operation 
in a pleasant and accessible area 150 and concentrator treating 2000 tons 
miles northwest of Whitehorse, Y.T. per day. Power will be available from 
A rough road that was pushedinfrom the Yukon power grid at a point near 


RED-CHRIS GROUP 

A helicopter is pictured dropping into 
a drill site at the property in North- 
western B.C. Copper mineralization, 
accompanied by important gold val- 
ues, 1s widespread, and Silver Stan- 
dard engineers are enthusiastic about 
this possible new addition to the 
company’s impressive copper in- 
ferests. 
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PROPERTY 


FMC DISCOVERY 
TUSCARORA 


AUSTIN 


TONOPAH PIOCHE 


GOLDFIELD 


TUSCARORA GOLD 
Major open pit gold mines such as 
Carlin and Cortez are located along 
the ‘Nevada Gold Belt’. They have 
had a long history of exceptionally 
profitable operation. Now, Food 
Machinery Corporation apparently 
has an important new orebody, and 
nearby, a Vancouver-based syndi- 
cate headed by Silver Standard Mines 
is drilling an outstanding gold pros- 
pect. 
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SILVER STANDARD MINES LIMITED CONSOL 


(non-personal liability) 


ASSETS 
1975 1974 
CURRENT ASSETS: 
AST ea See oe NC Oe re Eee ee eee ee $ 29,155 $ 63,125 
M@rny GepOSIES aa res or sretaasectruun aire io ot enon forecteare ks migra date eat: 334,000 780,000 
Marketable securities, at cost (hypothecated) ..... 02... 000020 ee.sscee se ees 10,000 10,000 
ACEO UTES LECCE Val DLC Bais rs ere eee AA ee eee ee ee oe 13,337 1,950 
Imterest recelivall eye a tee ete oie ee a eee ae 1,694 67 
Inventory, Diamond drill bits, estimated 
net realizablegvallue: ye akc ce Here erst eeeee ee OR Re oe ee ee 1,326 1,326 
PEC palGlexDenSes asa tiy sciatic alee oe cir re cn emacs ote een ae eS eat 899 
389,512 864,071 
INVESTMENTS, at cost less amounts written off (Note 3) .................. 202,721 248,995 
CAPITAL ASSETS 
Mining properties ; at COSt sain s. cis egcecua eerste co miata toes sander rele aan enne 213,357 176,293 
Land, buildings and equipment at depreciated values 
(NGte: 4) ek cane oidewn otheirsinc est rie Ome het cing ae Side Peas) Pactra 156,663 629,080 
Queen Charlotte Iron property, at cost less recovered 
(N@te 5) 5, oer eae Fn ee pete an ene See Sie eS A eR SRC Sean a oi Re aoe ae SAGA 
370,020 884,544 
EXPLORATION AND DEVELOPMENT, at cost less amounts 
Written Ott (IN@tGiG) eames aoe Aly te oe eeeciee necre Pe eee oes aceon eon res oy 1,331,816 1,338,544 
DEFERRED CHARGES 
Ors ail AGM: CX PCN SO: 2. bin cus Sea ink ores PRR ae an ee eee neers 30,185 30,185 
Outside exploration, at cost less amounts written off 
UNO1ON7) Ae ata wee te envy Ma ir sne Sees nit Avivo oat ies eo RCE eae 2,905,935 2,991,635 


2,936,120 2,581,820 
$ 5,230,189 $ 5,917,974 


On behalf of the Board 


R.W. Wilson Director 
A.C. Ritchie Director 
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TED BALANCE SHEET AS AT MARCH 31, 1975 


LIABILITIES 
1975 1974 
CURRENT LIABILITIES 
ams, clemeainel lori, Gaui! oo oncvesceccdccodscuaducuucgbovdbuauesaneos $ 10,000 $ 10,000 
PN GCOMMUES MODY al bce ante isan oh depos at an epee c cee wate cee SRA aa iP ea 113,299 105, 172 
123,299 iiael72 
MINORITY INTERESTS IN SUBSIDIARY COMPANIES .................. 1,535,021 1,735,990 
SHAREHOLDERS’ EQUITY 
SHARE CAPITAL: (Notes 8 and 9) 
Authorized 
10,000,000 common shares of 50¢ each $ 5,000,000 
Issued 
7 OL7 WSO Germano Snenes, Or HOV! GAN .oaconecoaccnsgosnuunascsucouecs 3,548,540 3,373,540 
CONTERIBUTEDISURRE US te aes or ree cine Catron 3,050,302 2,891,302 
DERI GUT rte errata rane tn eines eee eE ENS ot aoeeed in oe aster natant: (3,026,973) (2,198,030) 


$ 5,230,189 $ 9,917,974 
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CAMPBELL. SHARP. NASH & FIELD 
CAARTER ED AGCCOUNITANG<s 


SSoS West PENDER SiReen 


VAN COUN ER, B:C- 


AUDITORS’ REPORT 


To the Members, 
Silver Standard Mines Limited 
(non-personal liability). 


We have examined the consolidated balance sheet of Silver Stan- 
dard Mines Limited (non-personal liability) and its subsidiaries as 
at March31, 1975 and the consolidated statements of deficit, operat- 
ing and changes in working capital for the year then ended. Our 
examination included a general review of the accounting proce- 
dures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


Subject to the realization through future operations of the in- 
vestment in capital assets, other investments detailed in Note 3 and 
exploration and development expenditures as set out in Notes 6 and 
7, and in our opinion these consolidated statements present fairly 
the financial position of the companies as at March 31, 1975 and the 
results of their operations and the changes in their working capital 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year, except for those changes described in Note 1 to the 
financial statements, with which changes we concur. 


We further report that, in our opinion, due provision has been 
made for minority interests. 


CAMPBELL, SHARP, NASH & FIELD 
Vancouver, Canada. Chartered Accountants 
June 10; 1975. 


SILVER STANDARD MINES LIMITED (non-personal liability) 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
March 31, 1975 


NOTE 1: ACCOUNTING POLICIES 


The consolidated financial statements of Silver Standard Mines Limited include the accounts of all subsidiary com- 
panies. These subsidiaries were not consolidated in previous years with the exception of American Standard Explorations 
Inc. Figures for 1974 have been restated to conform to this basis. These subsidiaries are as follows: 


Percentage 

Year End Ownership 
ANORSTCATD SHENG EUG! EXOMORUOTS WNC, . 5 000ccn0esnocrsauacasoonopabeocooguas mac March 31 100.0% 
iLveuntel Cojsjoie Minas IBiGh, (INL) concconduaccopcanadacoaasosouscsdousencoaase April 30 65.6% 
INTEL! Mikoyehneuiran INliaversy ILtwol, (INGIEILS)) oocgauccgensondceneo8 gonacsucduuanaanesuac December 31 IPL 
DrovaiizeyGrikyeie IN iglesias ONGIPSIL Co cn eoonoaoondeoomsnanbdoanncoeanocssooceuds November 30 60.2% 
Winnscamie Suilyaxe MibiassiLidel, (INSIPIL)) scocenccocannangocoodnn sess oosnanusogoonss July 31 92.0% 
Lite! Niner GOL Mines Mitel (NIELS) o coocucoesuanoussvouctueosoposcuvocesnacce March 31 67.5% 


The accounts of subsidiaries with year ends other than March 31, have been adjusted to coincide with this date. 

Some of these companies have different year ends as prior to consolidation the desirability of conforming with the 
parent company’s fiscal year was not recognized. 

The accounts of American Standard Explorations Inc. have been translated from U.S. to Canadian dollars at par as no 
significant difference would arise by using current rates. 

Exploration and development expenditures are carried as assets until such time as the related mining claims are 
abandoned. General exploration expenditures are written off in the year incurred. 

The exploration and development expenditures of subsidiaries include property carrying charges during periods of 
active development but during inactive periods these costs are written off in the year incurred. 

The accounts of Dorita Silver Mines Ltd., which include property carrying charges in exploration and development 
expenditures, have been adjusted for consolidation purposes to conform with these policies. 

The excess of book values of net assets of subsidiary companies over the cost of the investment in those companies by 
Silver Standard Mines Limited amounting to $3,483,541 has been applied to reduce the carried values of mining 
properties. 


NOTE 2: 


A court action against Granby Mining Co. Ltd. and Jedway Iron Ore Ltd. claiming the principal amount of $670,454 
together with accrued interest from April 1, 1968 to June 30, 1973 of $211,462, arising from the sale of the Queen Charlotte 
Iron property in 1961, was heard in November 1973 and the decision handed down was subsequently appealed. 

The company’s appeal was dismissed and based on subsequent legal opinions the company determined not to appeal 
further. Granby was awarded its taxed legal costs under the terms of the Judgement. 

As aresult of the loss of the company’s claim for interest, the total interest accrued by the company to March 31, 1974 has 
been chargd to deficit as at March 31, 1974, the balance of which was previously reported as $1,965,773. This balance has 
now been restated to show a retroactive charge of $232,257 representing the amount by which interest income as at March 
31, 1974 had been reduced. Of this amount, $37,709 is applicable to the year ended March 31, 1974 and has been charged to 
deficit for that year. The remaining $194,548 is applicable to years prior to April 1, 1973 and has been charged to deficit at 
that date, previously reported as $804,858. 


NOTE 3: INVESTMENTS, Other Cost or 
Common Written Down 

Shares Value 
Allbetasiiinvesulstdia (INGE) pranscricsteienan temas ots mee temesicasseees -ceauere resi 371,667 $ 43,292 
Camegie Minimise Corporation Ltda (NP )ier gee me rer ters eee ae 25,000 2,500 
Glinax Copper Mines Ltd ANUP SLs) acon cs acicts oy tiene deserts = host peers 110,750 3,001 
Jpbaniass-eany hagevgnea Ine ba (Uh ipl gal) arts ay ace Gemenoteds an copo mo ocon rnd cock 25,000 5,000 
INortd nla: Minis Lil, (NPIL Nic oo oowoucanooned nooo occnobcOBeoecOnNE 91,500 1 
Ingemika Mines Dtd (NWP La) vamiencen «cee cee eccrine rnc nese a) smoreaie eran 50,000 1,500 
Moneta Porcupine Mines Ltd. (N.P.L.)......-----... sees eee eee eee eee 270,581 99,595 
TES IMtocratiantay Mliges Ibiwel, (INGIP IE.) on co mode soebnonossonuabucoodnuude 48,567 ___ 47,832 
_$ 202,721 


Market values of these investments are generally not significant as the shares are either not being actively traded or are 
subject to only light trading due to the companies being inactive or in process of development. The 270,581 shares of 
Moneta Porcupine Mines Ltd. had a market value of $135,290 at March 31, 1975. 


Cus 


* 
5 


NOTE 4: LAND, BUILDINGS AND MINE EQUIPMENT 


Accumulated 
Depreciation Depreciated 
Cost and Write-Down Value 
Buildings, plant and equipment Dorita Silver Mines Ltd. ........ $ 605,779 $ 468,535 $ 137,244 
Field office, at Smithers, B.C. land and building ................ 26,262 23,762 2,500 
(wuss siohagwoots satel dAwIRES) a guaaenosnfecamuocnasguggmoascaoas 18,817 11,424 77393 
Mine equipment: (melicine velnicles) Srv -l ei stieie elt rnrt ere ___ 282,498 TOME 9,526 
BI733/390 _$ 776,693 $ 156,663 


The buildings, plant and equipment of Dorita Silver Mines Ltd. acquired in 1951, 1952 and 1953, were not depreciated 


in the accounts for the subsequent years to November 30, 1973. In the current year these assets were written down to the 
appraised value determined by General Appraisal of Canada Ltd. on October 14, 1971, witha further write-down equal to 
ten percent straight line depreciation for the years 1972 to 1974 inclusive. 


NOTE 5: QUEEEN CHARLOTTE IRON PROPERTIES 


DYN SojanitaMs CONS GogecossunanoAubops codecs uncoug oo bone duu dao ooTINUs eo mogUOONN OO DOS COUR ROE oe $ 407,921 
Gechicts Ravin emitsnte Ce ry CCl terete rey ate asta neers tet tete eee ie etre Rel ee eee ec ieeeeeeeeeT Bo 287 700 
izelreuavdey, ole bahquiqhen(os Wecldeo ac mach panacsood nme Sopa onuhenidogeanaKonbabonecactdeoneocandodoncoeame 79,171 
NAMEN TUS NMer AKT COReE COMUPIMKER IIMS WCNC ae 6 obo bc cdo onnoupanagbggeaRnanabocandogugboeDGUOvcDOSaUUDA ARS TS) WAAL 
Balanceend (ft Vealrmarir os ese eae een ee ener ek ere ae Nil 


NOTE 6: EXPLORATION AND DEVELOPMENT 


At March 31, 1974 Teck Corporation Ltd., in fulfillment of its obligations under an amended option agreement, had 


made expenditures of $2,100,000 on company properties and the company had fultilled its obligations under the said 
agreement by issuing 1,306,666 shares to Teck Corporation Ltd. for a total consideration equal to and satisfied by the 
aforesaid expenditures. 


In the accounts of the company these expenditures, less amounts written-off on properties abandoned, are carried 


forward as assets. The details are as follows: 


Written-Down 


Cost Written-Off Value 
Balancer be simmin eros ealennne eee ieee iter etna er ae $ 2,100,000 $ 761,456 $ 1,338,544 
AMOoumis Wintten-oi diunimeithelyear em ssa seen nee z - 6,728 (6,728) 
Balamce nat end of yeanne crac scion rece eer reese $ 2,100,000 $ 768,184 $ 1,331,816 


Under the terms of the agreement with Teck Corporation Ltd. that company is entitled to claim these expenditures for 


income tax purposes. 


NOTE 7: OUTSIDE EXPLORATION 


Written-Down 


Cost Written-Off Value 
IByeVleVaNTES,, Cle NEG iiny MME OIF WEE, scan gunosasvovacovoguoogae ne $ 3,719,318 $ 1,167,683 $ 2,551,635 
lepgorcsakel taunts: GhenauayS UME MEE Soo Gdcancoanoosmanoadocandnsse 564,176 564, 176 
\AABHIKSIG LO NAe CSN EE TAME WEEN o acisachodooucdssoSoauunssonsooo 209,876 (209,876) 
Balances watsenci@ tay cataernrt ate neem ee rt Trt terrae $ 4,283,494 $ 1,377,559 $ 2,905,935 


The company expects to recover $33,000 of these costs from Silmonac Mines Limited for the preliminary development 


work on its property. 


NOTE 8: ISSUED SHARE CAPITAL 


Common At Par 
Shares Value Premium Total 
javvehnrerss, IMlbdelan lil, WAS. | Gok nacchaeccuoeunanudendc $ 6,747,080 $ 3,373,540 $ 2,891,302 $ 6,264,842 
Shares issued for cash 
dieckyaeneement (See NOte9) ieee emer eec dace 100,000 50,000 50,000 100,000 
Vinieleiaimiinone: ALCADONOVMNE oon cuannoaaccoomenneconooc 200,000 100,000 100,000 200,000 
Hoa Plo LO VMOMNE . soa sanonedmsadaasoocousedaoance 50,000 25,000 9,000 34,000 


ipyalenarety, Wield Sil, WYN. 5 dlangeceodonnuanoageouedes $ 7,097,080 $ 3,548,540 $ 3,050,302 $ 6,598,842 


NOTE 9: STOCK OPTIONS 


a) Teck Corporation Limited 

Under the terms of the amended option agreement referred to in Note 6, which agreement was further amended in 
February 1975, Teck Corporation Limited took up 100,000 shares at a price of $1 per share in March 1975, and has an option 
ona further 1,580,000 shares, the purchase price being based on the average market price, during the 90 days prior to 
purchase, less allowable discount, but not to be less than $1.50 per share exercisable up to December 31, 1977. If, however, 
the first option mentioned in Note 9(b) below is exercised, Teck Corporation Limited will be obliged to purchase 50,000 
shares at a price of $1.25 per share, within three days of completion of the firm purchase specified in that option. If these 
50,000 shares are purchased then the total number of shares remaining under option to Teck Corporation Limited will be 
reduced to 1,530,000 of which 100,000 are required to be taken up in 1976 in order to maintain the option rights to the 
remainder. 


b) Underwriting Agreement 

Under the terms of an underwriting agreement dated March 10, 1975 and amended June 9, 1975, there are two 
outstanding options to Pemberton Securities Ltd. and Carlisle, Douglas, Adam & Co. Ltd. (collectively the underwriter) to 
purchase 400,000 shares in the company. 

The first option is for 200,000 shares at a price of $1.25 per share, exercisable not later than July 9, 1975, and the second 
option is for 200,000 shares at a price of $1.75 per share, exercisable not later than October 7, 1975. 
c) Company Employees 

There were outstanding options to certain officers and employees to purchase 75,000 shares as at March 31, 1975. 12,500 
shares may be taken up ata price of 68 cents per share not later than July 31, 1975 and the remaining 62,500 shares may be 
taken up at a price of 78 cents per share during the period August 1, 1975 to July 31, 1976. 


NOTE 10: REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate direct remuneration paid to the directors and senior officers of the company was $173,525 (1974 — 
$158,780). 


NOTE 11: COMMITMENTS AND CONTINGENT LIABILITIES 


a) The original financing agreement on the Minto property with American Smelting and Refining Company Inc. 
required Silver Standard to contribute funds until $3,000,000 had been expended. By a letter amendment dated February 
25, 1975 this amount was reduced to $1,500,000 and as a result Silver Standard has no further obligation to advance funds. 
In consideration of this reduction American Smelting and Refining Company’s share of the net proceeds from production 
has been increased from 50% to 53.5%. 

b) The company’s pension plan expense for the year includes $13,458 for past service benefits with respect to senior 
officers. As at March 31, 1975 the present value of the company’s unfunded obligations for these past service benefits 
amounted to $62,817, which amount has not been provided for in the accounts. Although the company may terminate or 
amend the pension plan at any time, it is expected that the cost of these benefits will be charged to operations in future 
years. 


NOTE 12: AGREEMENT WITH WILSON MINING CORPORATION LTD. 


The company has an agreement with Wilson Mining Corporation Ltd. which grants that company the right to purchase 
up to ten percent interest in any mining properties for a period of five years from the date any such properties are 
acquired. This agreement terminates April 1, 1985. 
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SILVER STANDARD MINES LIMITED (non-personal liability) 


CONSOLIDATED STATEMENT OF DEFICIT 
for the year ended March 31, 1975 


1975 1974 
BALANCE, beginning of year 
Ag previously: se porte diag. mvcestsn aaiccters aot tencn are 2 aetna create $ 1,965,773 $ 804,858 
Adjustments of prior years (NOt 2)— 5.2 ems sent ee eee 232,297 194,548 
INS PESTATCC Ss oie ences Go Meee ee OLS Pe oie NE CR eae 2,198,030 999 406 
NET LOSS FOR THE PERIOD aerial doar niet tee eer rai 828,943 1,198,624 
BALANCE? end of years, on25 25 hs co hak See ne ee ee ee $ 3,026,973 $ 2,198,030 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
for the year ended March 31, 1975 


1975 1974 
BALANCE bepinning Of year ss cco seanenic cee aoe ci eee ea ees $; 2,891,302 > > 1931/3802 
Prem TUM OMRShaKes ISSUE! AS. Aeros cree eto aloha ee oe ee ee 159,000 960,000 


BALANCE, end. Of years fe5:8 05 55 .See hecho eee oe ae ee ee $ 3,050,302 $ 2,891,302 


SILVER STANDARD MINES LIMITED (non-personal liability) 


CONSOLIDATED OPERATING STATEMENT 
for the year ended March 31, 1975 


Uff? 


1974 


5 160,175 
8,608 
28,028 
1,530 

_ 1,608 


199,949 


68,116 
87,872 
34,985 
16,344 
10,700 
53,400 

6,692 
Ly PS 


351,364 


151,415 


1,044,020 
8,112 

(148) 
2,500 


1,054,484 


1,205,899 
B25 


$ 1,198,624 


$0.20 


1975 
INCOME 
Management and engineering Services... \accries sae vasa s $ 89,874 
Equipmentcrenital gers cne ce n= sakes Peay. eesti ot cs aes oe 3,011 
HIVES (MEM ESIC OME ara eI teienne Seater eer Ar OA 38,766 
SRV Y UE O MIO wares ta revs ves tease eta oe nae Gio ahcat cass nasia ie ceria te cre aches - 1,590 
IO VAIO Sure Nene eat ap ene recta en ce ee eis core hee aaa ee es eee res 1,994 
135,235 
EXPENDITURES 
Directors remuneration and benefits as executive officers ................. 71,734 
SeUBES HCH SIME CEN Dn. cnutens nla hos oe are sae it aon roeats Om Mau shee auteur zes 100,140 
SHG) Hd AK) Geet ea Sete ae EN NEN ORO 2 re SR 41,166 
Em plovecsbenenitss sich inate areca weer Woes ee many sik ene ates 19,647 
Dire GLONS FCCSIE a op ee ee eRe tots Aer A OLE Sas eco ye ee ee 11,000 
Ie ral naavl Futility re eyte a eee neta tis ety in ony Said A ere ase eee 37 ,846 
Tiraveland [eldtexpemsesr ins srtaryas cre aarcischoe yo cena re eee atone stl oe 8,657 
Generale ofhi cer meses eis ye eee eos Mee eis AP ee eee eee Pree: eeaes ; 99,053 
389,243 
LOSS FOR THE YEAR BEFORE THE FOLLOWING CHARGES ............ 254,008 
Exploration and development written off 
@QueeniGharlotte.|rom (INOtE5) Foc onc ae ie Geter eee $ 79/171 
Meckrexpenditures (Note. QM gor aaa anes Sew mrsayacrc arena ste e es 6,728 
Outside explorationn(NOtew ) Feenstra ais seers erie 2097876 295,775 
Depreciation biulldinge;amd Cquipmenti ns eek aie ts eran 8,545 
(Rronitmomidisposalvoiequlpmentth. sawn c. cit atmtertoia take eer tage arts (10) 
ILO OKM EMS Gre LeVOlaNelhs 4.6 ae oie ued ao odo mouomom mada anacntabuasanoapet ce 
WAUIGClONMia): hr MASSON oanconanoenneaavadsoonobuvavosanooucouUacuuONL 40,124 
Write-down of buildings, plant and equipment (Note 4).................--. 468,535 
812,969 
LOSS FOR THE YEAR BEFORE MINORITY INTERESTS 
INSEOSSESTOEISUBSIDIARIES ee rane aici iteaensiener ie cree ter rene 1,066,977 
Minority interests in losses of subsidiaries ..........2.-- 2020s see eeeeeees 238,034 
NEI OSSUFORSILHE RY EA Rotiees ccdari ce sista e peur cea achith on: Opel te ier snes raeeters $828,943 
TE©)S SHR E RESEDA R Ee verter ee eerie eas ar ate srk res we asaie os oes eee eta mcr saath ero nias : $0.12 
DIMFUTEDIMOSS IPERS SHA REM eye retort 1 fenton tercdier cera aeonea lars resenemareiene $0.07 


__ $0.10 _ 


SILVER STANDARD MINES LIMITED (non-personal liability) 


CONSOLIDATED STATEMENT OF CHANGES IN 
WORKING CAPITAL for the year ended March 31, 1975 


WORKING CAPITAL INCREASED BY 


SalesOl Equipments aaa ewe cn 


Proceeds —- sale Of shares. parent compan yo. oem oe sere ne eee 
— sale of shares in subsidiary company to outsiders ............ 


Sale of investments sane nee 


WORKING CAPITAL DECREASED BY 
Operating loss beforeimon-cash charges: args. see asa eee airs hye 


Loss‘on:Salevof bonds: sac a. 6s 
Purchase of equipment 23. 3... 
Outside exploration ® ssn. ss 


Incorporation expense, subsidiary Company sass ee ics ase eae ee 
Investment, Table Mountain Mines Ltd. (N.P.L.), shares ................. 


INCREASE (DECREASE) IN WORKING CAPITAL....................005. 


WORKING CAPITAL? beginning of years oe ae eee ceeo eee 


WORKING CAPITAL, end of year 


1975 1974 
230) eS 2,825 
334,000 9117250 
67,501 

6,935 

341,165 981,576 
254,008 151,415 
2,500 
5,667 8,446 
564,176 132,861 
3,078 
14,923 
823,851 3137223 
(482,686) 668,353 
748,899 80,546 
266,213 $ 748,899 


fey) se a 


vas) fy > 7 y| 1 . 
; St = 5 : ’ | 
a. vee nd at ai + ae er ds 


uy 


- 


PRINTED IN VANCOUVER, CANADA 
BY WESTERN MINER PRESS LTD 


